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	The year was 1998 in Shenzhen, China, when Tencent Holdings first opened its doors; by the year 2004, the company had successfully been listed on the stock exchange of Hong Kong, making its way into the Mainboard. The company makes the best out of the incorporation of the Internet in advanced technology. With this knowledge, the company has also provided other enterprises with the necessary resources needed to upgrade their digital services. The company has used high performance in various advertising platforms and, as a result, managed to capture a wide market and clientele in China.
	Derivatives are securities that are assed based on the underlying assets; the price of derivatives is, therefore, dependent on the price of the underlying asset. With this understanding, a possible change in the price may impact the derivatives, and the company has therefore set strategies to hedge the risks. By studying the market through the use of derivatives, the manufacturers have been able to predict and oversee possible risks and escape them. This technique mainly implies that the use of derivatives agreed upon by the manufacturers at a given time and a specified later date. Tencent Holdings is conversant with this strategy and has been using it to hedge risks.
	Tencent Holdings is among the companies that have openly been listed as Mutual Funds. They have also been listed in the American Stock Exchange market. With all this at stake, the company understands that hedging against risk is a crucial strategy that different industries have widely used worldwide. The global market is very delicate, and Tencent Holding is quite conversant with this; therefore, the company has made the best out of derivatives in hedging risks. The corporation has put in place a set of qualified experts as a team; this team is in charge of overseeing future risks and combats them to ensure that the corporation remains a success both in the local and global market.
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